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Prime Number Weekly Market View:

Investors are watching closely to assess the effects of China’s zero-Covid policy on economic growth. Investors will pay special
attention to this week’s reading on first quarter GDP. The GDP data will provide clues on the extent to which the coronavirus
upsurge has hit China’s economy.

China’s National Bureau of Statistics will release its estimates for 1Q 2022 GDP on April 18th. This statistical release will not
fully capture the full effects of recent Covid related lockdowns which only became a full-blown crisis in late March. The knock-on
effects of the Shanghai lockdown have been far greater than recent lockdowns in either Xi’an or Jilin.

Confidence in the economy and stock market have been rattled by the combined effects of Covid lockdowns and the inflationary
effects of Russia’s invasion of Ukraine. Against that background how realistic is the government’s official annual growth target of
5.5%?

President Xi has indicated that there will be no significant relaxation of the “zero-Covid” policy. Investors are asking will “zero-
Covid” politics trump concerns about the economy?

How will consumption be affected by the “zero-Covid” policy. Investors will be watching this closely particularly car sales and
property transactions.

Will the Chinese government increase stimulus spending to support the economy? The government has focused on maintaining
discipline and not letting debt levels increase dramatically, as they did to support an investment spending surge after the 2008-09
financial crisis. But are policy makers being rattled by a slower than expected economy? What are their policy options? Will there
be a covert stimulus through the banking system? Bank loans in March increased at 2.5x the February figure.

What is the foreign investor reaction to the disruption of global supply chains caused by the zero-Covid policy? Will Foreign
Direct Investment (FDI) be disrupted because China is no longer seen as a reliable partner for manufacturing?

— Michael Longthorne, Co-CEO of Prime Number Capital

Prime Number Weekly Recap:

e Asian Shares Sink as China Says 1Q Growth at 4.8% (US News)
e Putin’s Ruble Standoff with Europe Risks De Facto Gas Embargo (Yahoo Finance)

e Oil prices rise on supply concerns as Ukraine crisis deepens (Reuters)
e Beijing Crackdown Derails Alibaba’s Bid for Amazon-Size Profit (Bloomberg)
e  Piano Maker Steinway Plans IPO on New York Stock Exchange (WSJ)

¢  Goldman Sachs, Morgan Stanley to lead Intel's Mobileye IPO (Yahoo Finance)



A Prime Number Capital | Prime Number Weekly .0 16n yeek of 2022

China | US | Global | IPOs

April 18, 2022 by Maxwell Yan

Prime Number Weekly Market Comment:
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— F##& 7K Co-CEO Michael Longthorne

Prime Number Weekly Recap:

o MHMEME—ZEIK 4.8% T Tk (US News)

o ERSHMATEINIF T sESEE L EMRR SIS (Yahoo Finance)

o BELSRERAMINR, BMNMEEARENR LK (Reuters)
o JERERAVEERIA T P EEEXNTE SEMARFER T (Bloomberg)
o NEFIEHEERTAEAESFRZ 5P £ (WS)

o  SEEFNEEAR L+ HFNE 2z SL T4 /R AY Mobileye IPO (Yahoo Finance)
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